
SALIENT FEATURES OF THE
NEW U. S. CURRENCY LAW

Washington. De . new bltl
nTe. ting the currency, bunking niul
Itinncta pC the country, which both
)tnnches of Congress prepared to puss.

Mara adjournment In ono

f tho most mens-jrc- s

relating to tlnnncn tlmt has
)cen enacted In ninny years. The
Magnitude of tho subject, tho diversity
If Interests urfeoted, anil the length f
,he tit bates In both branches nt Coil-ins- -,

hat made it til Tf It Hit for the
rdlti.iry observer to follow tho changes

llnl gmsp the essentials of this highly
lechnlcul measure In Its Impottuiit boar-ng- s

on money, Ihinuce, banking t.nd tho
inilre rouge of llscal Hiibjects, public atul
iivnte, which It nrtects. With ft view,

llicreforo, of prsctitlng succinctly and In
language, an cpltomo of

llm n.Ulrnl features of the measure as
niUly framed, the following summary

l! given of tin; bill us a whole and of Its
principal details.

firm rally speukln,, the first steps to
In tiki n lo bring Ir.to opelatloli the n

h now financial system v. Ill hu
through mi organization commltten con-

sisting of the secretary of troasuiy, the
(secretary of agriculture and the comp-Irol-

of the ciincney. Hanks bine
3. ys u.thiu which to tile their applicati-

on.-- for mumborship In the new system;
nd one year's time In allowed hefoie the

tovcrnmcnt will compi I the dissolution of
nny national hank that refuses to join.

Tht miv law 111 make lltth dliect
rhnng" In the operation of the pre 'cut
rational hank", except to allow them to
loan a fd tain amount of their fnds upon
farm mortgages, its chief pt,rpo.-- i It to
ndtl a new lilece of machinery to the
hankhij, thai will "take up the
f'-- i k'- durintr the changing business con-

ditions of each year; that will give the
hanks a place to quickly convert their
essi rs Into cash In time of need, and
that Mill hi .n out new Ic'trul currency
whe'i t - needed, and retire It when
tHi'll" bl ' OUloS "clu ,ip."

1IAKKS HF.SKHVi.S A VA1LAHLU.

Rinl.J, ire now rei ill red in iseep n cer-tiil- n

percentage of their depo-dt- at ,"

part in cash In their own vaultt
rind part of which ay he redeposlted in

tin t,.ibks of New )'oik. Chicago. St.

l.ouis ami other dcslg..uicd cities. In

times of sudileii flnnnclal demand". when
bank? hav loaned up to the full limit
of their ri sources, thete icsorves lurnlsh
lltiio relief, because If they are paid out
to meet demands, me nanus iue e n m

a pp arloiiR condition.

th
a

Th.
(ct
tiuli

nnd

principle of the new law it in
hen ri serve fundt out Into clrciilu- -

w hell necessaty, without lessening
f t v of any bank; and to

to which local banks may rush
r Is and set cash for the "prime
i.i.tl paper" they hold In their

. .O - ,1

,, - !,) uotur "m
. .in ri ricli.ti.il reserve banks, m l"'

i nuir nl' reserves." in wmcn an
banks shall deposit a stated part of the
i.un.rv th. v are required lo hold as re- -

Fcivrs. Under the new system
lin mcial Hurry conies
commercial paper as drafts

Ullv r,f exchange, to

voirs and secure the usi
rckcrvct or a accessor. v

serve of banks, by

when a

the banks can take
such notes,

other

"leser-- j banks,'
of their own
even - the

this
t.ci urlty.

The nrw regional banks will lecelve
nbout cm half of the hank reserves
th" country. They, In turn, will he per-

mitted to loan hack to tho hanks all but
i r r iit. of these reserves, so that In

rase emergency, millions of cash can
bo brought out Into circulation quickly.
Tin banks will have to pay for these
loans, however, as Individual have to
pi.y for a loan from anv local bank; a: d

this charge Is expected to prevent the
too-fre- e use of tho nerves held by the
regional banks.
NEW I'Ort.M OK l'APU.n eunitHNCY.

A "i w form of paper currency I also
pnnidid for. to come out ill case uf

cricrgi , .mil which is expected to go

hack i;t j the hands of the government
w 1'

ii.'

li

- .ire normal. Theso "tieasury
be printed by the government.

oi i il through each re 'Ional luservu
li t 1 will hear the guarantee both
c t hank nnd the govurninent.

I r I d. mand for currency in any hec-- t
i of me country exceeds the supply

t' ii ting money, a resrlonal bank
cm m ne this new money finm thu
go. rnim nt and put It Into circulation;
)i"t a gold reserve of 4'i per cent., and
c ommcrclcl paper equal to the full value
of tho note, must be held as a reserve

each note so lssuid. This provis
ion Is expected to be the Influence that
v.1'1 drlvo tho now money back Into re
tlri mint when It Is no longer needed.

Tho following analysis presents the de.
tal'-- i of the new law without adhering
clor lv to tho technical division or lan-

guage of the measure
At the head of the system will stand

ti federal reserve hoard at Washington,
appointed by tho I'roslilcnt, and to con-

sist of the secretary of the treasury, the.
comptroller of Uu; currency ami live
other numbers. Two of these shall be
expert bankers, but none shall h vo bank-
ing affiliations or own bank stock during
their service. This board will exetclBe
general contiol over the entire system.

i'lie temporary "organization commit-t- (
" or the federal reserve board, will

select from tight to twelve cities where
regional reserve banks shall be located,
and l divide tho entire country

with thesu cities us the cen-

ters of districts. All national banks In a
district will be required to subscribe for
the stock of the regional reserve hank
In that district, and to keep a portion
of their reserves there.

NATIONAL Il.iNKS MUST JOIN.
l.oi al banks will bo known as "member

banks," betaiiso they will own the stock
of the regional reserve bank of their dis-
trict. Kach member bunk will be required
to take capltul stock of the regional bank,
eqial to six pur cent, of the memher
bank'.s capital and surplus. Tin- - capital
of the r glonal bank will iiicrcarfe or de-

crease so that It always ifpresents six
per cent, of the comblixd capital and sur-
plus of all tho banks of the district that
liavo Joined tho system.

National banks are coinpelhd to join,
ntnl State bunks are potmltted to If they
bring their reserve requirements up to
tho standard set for national banks, and
Mihmlt to national examinations

I'ubllc ownership of tho stock of the
ifglonal icservo banks Is permitted only
In case enough uanm no not join hi any
district to provide a cupltal stock of $1,- -

000,000. In such event tho public may pur
chase tho stock In quantities limited to
JM.000 for each Individual; but tho voting
of this stock will be placed In the hands of ment
government representatives on the boaid
of directors of the icservo bank.

Tho regional reserve hanks, may du
ibiislnesa only with their member banks,
not with tho public, except that curtain
"open market operations" such a tho
piuihauu nnd sale of guld, irovei Juie nt 01

miihlilpal bonds, ami certain forms of
hills of exchange, are permitted. These
banks will make their earnings from tho return to the regional banka nd be with- -
loans made to member banks, and from
tho purchase and halo of bonds and for-

eign III of exchange.
NHUD PAY IN ONLY IIAI.1--

Munber banks will be compelled to
put up In cash only one-ha- lf of their
subscription to the capital or the new
banks; the rest can b called for If need-
ed by the regional bank. Dividends of
six per cent, will he paid on this stock
to the member banks, and (he stock will
be After these dlvldi"iil are
paid, one-ha- lf of tho surplus net earn-ItiK- S

goes to create a surplus
fund, and whi n this has reached In per
cent, of the regional bank's paid-i- n

capital, these earnings an to bo Into
the United StaUs treasury. The bal.meo
of the net earnings are t oho paid to the
United States as a tax.

With the machinery thus cieated for
a new hanking system that Is sup-
plementary to the 'ommerelal banks of
the cotintiy, the law provides for a
grculiiul transfer of part of the bank n

is to these new "reservoir" hanks.
In older not to disturb business condi-
tions, or to withdraw too sudlenly the
heavy ih posits of country banks In the
large cities, the lav." preyides that three
years may be consumed In ihlftltig theso
balances, and that If necessary, pail of
the reserve transferred to the re 'until
banks may consist if commercial paper.

The amount of n.et n qulr ' fioin
cvciv bunk under the lunv law, and the.
place wheie It must he kept, are ns
follows:

Country banks: Tolal reserve required,
12 per cent, of demand deposits and .live
per cent, time deposits. Five-twelft-

must be kept In the bank's vaults for two
years and four-twelft- after that time.
For the tirst ye. r, must be
kept in tlie regional bank, increasliiB one.
twelfth each six months thereafter until
It reache.M of the total re-

serve. 1'or thiee years the unallotted
part of the reserve mav be kept in tho
banks of reserve cities after that time It
must be kept either In the country banks
vaults on In tho reserve hank.

Unserve city hanks: Total reserve re-

quired, IT. per cent, of demand and live
per cent, of time deposits.
must be kept in the banks vault.s for the
first two years, and after
that time. Three-lineentb- s must be kept
In the regional reserve bank for the first
year. Inerenslnu eveiy six
months thereafter until It reaches

I'or three years the unallotted
portion of the reserve mav he kept In
other banks In Its own valut.s or In the
rcKlonal hank; after that time In one of
the latter two places.

Centi.il rcscrvo city banks (New- - York,
Chicau'o and t. Louis): Total reserve

lS -- ..., n,l n..,.
be nccompiisncii

of

of

of

lit. of time deposits.
must be kept in the bank s own vaults;

In the regional reserve
bank and the remaining
in either place the bank may choose.

I'.KC.IONAI. HANKS DKUOSITS.

These Immense fund of reserves from
these "member

regional

regional

togi'ther with govern
ment moneys, will make up the h posits
of the regional icerve banks. Uach of
these banks will be administered by a
board of nine directors, six of whom
will be elected by the banks, and three
uppolnted by the federal reserve board.

Tho regional reserve banks may redis-
count, that 1?, buy at a discount from
Its member batiks, "prime commercial
papii," when tho member banks desire,
to convert these nsets Into money. The
exact terms of this Important provision
as to the ch.uacter of paper upon which
the regional reserve banks may fuiulsli
cash are as follows:

"Upon the Indorsement of an; of lit
member bunks, with a waiver of de-

mand notice and pin test by such hank,
any federal (leglonal) icservo bank may
discount notes, drafts and bill of ex-

change arising out of actual commercial
transactions; that Is, notes, drafts and
bills of exchange Issmd or drawn for
agricultuial. Industrial or commercial
pin posts, or tile pioceeds of which have
been uteil, or are to e used, for such
purposes, th' federal reserve hoard to
have the ilghl to dctcimino or ileflno
tho character of the paVer thus eligible
for discount, within the meaning of this
act.

"Nothing In this act contained shall be
construed to prohibit such notes, drafts
and bills of exchange, secured by staple
agricultural products, or other goods,
wares or merchandise from being eligible
for such discount; but such definition
shall not include notes, drafts or bills
covering merely investments or or
drawn for the purpo-- e of carrying or
trading In stock, bonds or other invest-
ment secuiitles, except bonds and notes
of the government of tin; United States.

ItHfiAItlJINCi TI.M1C OF DISCOUNT.
"Notes, drafts and bills admitted to

discount under the terms of tills nine
graph must have a maturity nt tho time
of discount of not more than fi days:
Urovidcd, that notes, drafts nnd bills
drawn or Issued for agricultural purposes
or based on livestock and having n ma-
turity not exceeding six months may be
discounted In an amount to be limited to
a percentage of the capital of the fed-

eral (regional) reserve bank, to be ascer-
tained and fixed by tho federal reserve
board."

Tho regional banks may also discount
"acceptances based on- - the Importation
or exportation of good."

The new treasury notes, whlc.li are to
furnish the "elastic" element In the cur-
rency system, and to add to the coun-
try's circulating money In time of need
will come Into use In the following way:

The notes will ho printed iy the gov-

ernment, with a distinctive style for each
regional reserve bank. One of the three
directors named by the federal reserve
board for each regional bank will be
known as tho "federal reserve agent"
for that bank, and a supply of the notes
will be placed lu his custody.

usn of ni:w tiucasuuy notfs.
Should a regional bank desire t pay

out more money than its. cash returnees
will permit, the law piuvldes that It may
put some of its redlscouiiteil commercial,
paper Into the hands of the "federal

agent," and receive In return the
now tieasury notes. For each note that
It puts out Into circulation, the leglonal
reserve bank must set aside lu gold 40

per cent, of tho value of tho note, as a
guarantee lor Us redemption. This gold,
with the commercial paper held by the
"federal leserve agent," Is tho protection
behind tho now money; but theso notes
will also be guaranteed by tho govern- -

and may ho redeemed in gold at
the Unltid States treasury.

Kach regional hank under tho act,
must keep a reserve of ;i3 pur cent, of tho
deposits II has received, besides tho 10

per cent. Kohl resurve behind tho trvuaury
notes It issuer. If the nold reucrvo be-

hind Ihi' noliM fall below 10 per cunt a

25,

heavy tax )s on tho bank, which
hi turn adds tho tnx to tho rate It dial Res
member banks for This was

to stop an of
currency, In times of sudden stress, tho
fed ci nl reserve board can these
reserve In order to furnish
quick relief to nny

Ono bank cannot aim In pay
out tho notes of except under a
heavy lux. These notes nru xpet ted to

drawn from when thu need
for their tire passes.

None of the forms of currency,
except tho nnlloiml bank notes, will bo

by the new law. i he United
States bonds now used to secuio tho Issue
of national bnnk notes nro to be taken up
at the rate of n year by the re-

gional reserve lianks and new
notes or shott term three per cent,
bonds will take their place.
hank currency Is to
retire.

FTNWT, Or ' VSTHM.

Tho federal reserve board will exercise
llnal control over the entire of
the system. It can compel one regional
bank to loan to another In time of need;
can all
the reserves which hanks must
hold; nnd can remove of re
glonal reserve banks It Is be
lleveil

While tho bnnks retain control of the
boards of the reserve hanks,
their with tho federal reserve
board Is only through an conn
ell, made up of one from
each federal leserve district. This coim
ell will meet In to confer
with the federal reserve board "on gen
eral bushiest and to make

nnd con
cerning discount rates not Issues and re
serve conditions.
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An Important change In national bank
ing methods, embraced In the new law
will permit all national hanks except
those In New York, Chicago nnd St.
Louis, to make direct loans on five-ye-

farm mortgages, up to 2T. per cent, of
their capital and surplus, or up to one
third of their time deposits. Another
provision In the law permits national
nanus having a capital or Ji.mo.mio or
more, to open foreign brnnchot. Similar
authoilty Is given to the regional re

banks, the purpose being to fncllh
tate the development of American trade
abroad.

TRUSTS GETTING INTO LINE

President (i nitllleil h Mlllinli
IliiNlno.Hs 'or porn tlon.

Washington. I)ei . I'lesiih nt Wilson
let It he known to-d- a that sime other
corporations beldts the American Tel
phono and i'cio'.raph company bad shown
a ulsposltiou to take the initiative In re-

organizations to conloim with tho
Sherman anti-tru- law.

The President did not ppc!fy what tor
poratlons he referied to. though in talk- -
lug with callcis to-il- a he spoke of hav-
ing -- oiiie In mind. lie reiterated that
there seemed to a Very general dls.
position to Inspiic what the law wa
to know what would be expected of
"big business" and a desire to comply
with the spirit of the law.

Mr. AVilton in. ike It clear to his callers
that it would be the policy of his ad
mliilstiatlon to in every way
It legitimately could to bring about a satls-f- ai

tory understanding of the law by the
business men of the country and that
the attorney-genera- l would
and heart!')' desired and wclcomt.il the
Impulse on the part of business to take
the initiative.

When the President signs tho cur
rency bill be probably will accompany
his slgnnturo with some sort of a state
ment on the trust question.

A note of confidence that the bus!
ness men of the country will
with tho government in securing
compliance with tho Sherman law Is
expected to be Hounded In the 1'iesi
dent's remarks, lie will indicate tho
manner in winch the niiminisiration
will appioaeh the subject, express his
realization of the delicacy of the task
and the necessity for cautious and
careful treatment of It because of its
Intimate relations to the business con-

ditions of the country.
NO TltOL'lIU: AllOUT SICI'AUATINO.

New York, Dec. 22. When the Amer-
ican Telephone ami Telegraph com-
pany anil the Western Union company
reach the parting- of the ways ns pro-

vided for under ihe agi cement reached
with Attorney-Oener- .Mclieynolds,
there will not be the slightest need
for tho realignment of the organization
of either concern, according to a state-
ment made by President Theodoio N.
Vnil of the Ameilcau Telephone and
Telegraph company.

"W built up tho mutual interests
of tlio Ainurican Telephone and Tele-
graph company, and the Western Union
lu such a way," Mr. Vail said, "that the
organization of each concern was
rigidly maintained and preserved and
when they diitw apart each will oairy
with It ns perfect an oi ganizatlon ns
when the two entered Into mutual

NEWS TOLD IN BRIEF.

The General Klectric company's now
factory at Plttstleld, .Mass., will start
operations In a few days.

It is reported that Cuba It offering
to ay the pabsago of acceptable Kuro- -

pean laborers, now employed on tho Pan
ama canal, to Cuba, to work on sugar
plantations.

Postmnster-Gcucm- l Ilurleson has ask
ek tho House of Representatives for an
eineigency appropriation of ?1,(i0,(") to
contlnuo tho parcel post service until
June !iCi next, end uf the llscal year.

London advices state that North At'
lantlc pool lines have agreed to reduce
steeiage rates Pi Canada from $i" to ?.!')

beginning January 1, This t taken to
mean a rate cutting war among lliitlsh
companies hitherto holding aloof.

Hearings hi the government's anti-tru-

full against tho United States Steel cor
poratlon closed In New i oris Fild.iy un
til about January I.". The next healing
will be held hi Atlanta oil January
About 1!i,iM typewritten pages of lestl
moiiy have been taken.

( halrm.in i;illott of the New Il.ivui
mad daily denies that overtures for i

qillsltlou of the ltostou & Maine have
been made by the Delaware & Hudson
President McDonald of the l!otou ,fc

.Malne denies It positively and says: "No
ono It looking hard enough for trouble
to want the lloston ,V Miiluo now, nt
least at the juice It would cost them."

Three members of the Interstate com
merce commission deny tlirA a declnlon
hat been reached to grant nvn per cent
Increase In fi eight rates to 51 railway
systems In eastern trunk line torr' ory,
Hearings will probably bn lesumit' In
Juiiuurj arid It may be May m .Inns
liifulo the null. I' is d ItUd,

HOLIDAYS REST OF

fEftn ii in
President Ilucrta Issues Decree

in Order lo Check Run

on (he Hanks.

Financial Institutions May

as Much or as Little liusi

ness as They Choose

till January 2.

Mexico rity, Dec. I.. Nv ' presidential
decree Issued this afternoon every da),
Including y until U ml of the
present year, Is made a bRal hominy lu
order to cheek the run on the banks
here, particularly that on th- - Hank of

London and Mexico on the promulgation
of this decree the Hank uf lAindou mid
Mexico opened Its doors hut refrained
from paying deposits.

Do

The directors of the Hank of loluhin
and Mexico began a careful
scrutiny of the affairs of that Institution,
and If their finding Is endotsed by other
bankers It Is not Improbable that iuur- -

anee.s will lie offered the directors which
will enable a full resumption of the busi
ness of tho Institution, it is reasonamy
cirtaln. however, that the bank will con
tinue to .avail Itself of the decree of
President Ilueita ui d y making
the last H) days of the present year legal
holidays.

Witli the possible exception of one other
Institution. It Is believed that no other
bank than the Hank of london and Mex-

ico will take advantage of the oftlchil
edict, which authorizes financial Institu-
tions to do as Hub '.'r as muth business
ns they desire dining what Is regarded
a a financial nlN. The Hank of lon-do- n

and .Mexico was i rowrled to its capa-
city at the closing hour of business to-

day by men and women who were trying
to withdraw their deposits. The lines of
depositors extended Iroui insldo tile bank
to the street.

The nmoiiiits paid depo-itor- s weie limit-

ed to :'0 pesos and no ass iranti s w, re
given that even this much would be
given out In the future. The approximate
amount withdrawn Irom the hank shue
depimltois began demanding their money
several days ago Is said to i xVeed

pesos. Of this amoun: 1 1.UO i.f'H

pesos iJT.om.Ow)) was withdrawn since last
Tuesday.

The Hank of London and Mexico has
!n the various states twelve brain lies,
four of which were closed some time
ago on account of local conditions. They
are at Montere), Ten eon, Ma'.at'.in and
Durango. On a minor scale the condi
tion of the remaining brniiones is similar
to that of the parent Institution hut all
ale taking advantage of President
llnerta's decree which has been tele-

graphed to the vailous points whete the
blanches are located.

The critical position lu which the Hank
of London and Mexico has been placed
has been no secret for some days to the
other batiks and the suggestion was nude
on Saturday that President l.ueita be
requested to save the situation by mak-
ing It possible for a bank to e

payment!) ur a .leiiod. The manage-

ment demurred as It believed It could

weather out but a' the opening hour
this morning It became evident thr.t It

oiiid not and the tlnunce department was
ailed upon for aid.
A decree was picpared and the search

for the President was begun. He wan

locatfii shortly betoie noon and alltxed
his signature without hesitation. An et
na edition of i:i Diario Othial was- - pub
lished earning the dec ice and with this
posted lu and nbout the building the
doors of the bnnk were opened early In
the afurnoou.

President Hueria's right to ls ie the de
cree was ihe resiui m ine neiion ot

prior to adjournment when It vost- -

In hint extraordinary power over thiee
depaitments of Hie government includ-
ing the department of finance. The de- -

recited that It was Issued In accord- -

nice with mis extraordinary power aim
that the holldnvs were decreed "on ac-

count of llui illtllcult circumstances In
which the country llinl.s Itself, and In
order to give sullleient time for unfound-
ed alarm which has been cieated among
the public to subside and to prevent the
ciisis irom becoming general."

l'he decree gives to the clearing house
and all banks throughout the republic the
t Iclit to suspend all biitlnesH and adds two
das. or until January -- . to the period in
which thev shall not consider themselves
compelled to meet their obligations.

liie members of the clearing house de
cided not to take advantage of
the decree, hut to open ns usual accepting
for collection checks against the Hank
of London and Mexico, the depositors or
such checks to depend on the hank for
payment. If thev aie not paid they will
be returned to the depositors. It Is e.
nectiil that this will have the effect of
rnliiclug Hie line at the pining windows
and thin create tho impicssion that the
run has been reduced.

Loudon, Dec. 23. The Dally News, in an
edltoiial on the Mexican situation, con
siders the siiHpeiiplou of cash payments
by the banks at Imlientive of the

collapse of the Hueila regime,
and gives credit to resident Wilson's
"steadlast pollcv, for preventing Mexico
from falling under the heel of another
dangerous military despotism." It hopes
that no sanction will ho given lo moio of
Unci la's Mnjiiclnl schenu'S.

PICKPOCKET CHASHD TO DU.VTll

New Yolk. Dee. Pursued by a hun-

dred pa sB' ngers thiougli seven cars of
a siibwav train in HrooMvn last night, a
youth, susperieil of being a pickpocket,
leaped fiom ihe front plalfoim of tho
eighth and last car, when he was about
to be selzcil. and was i I nshed to dedth
against a pillar ol the tunnel. Tlie train
was slopped ami the body taken aboard
and removed at the next station. Tim
vi'llm was Identified thiougli Ills llnger
prhitH at pollen headquarters, ucooidlmr
to dulci tlves, as Solomon Furst, l.i yems
old, who Mime months ago lec.lveil a
brier teim lu Ihe city reformatory after
being convh ted of a petjy crime.

IIOUItOWliD PLUM AO H.

"John, what do you mean by kissing
the pallor maid'"

"My dear, It was a perfectly natural
mistake. She had on your gown, your
cutnpUxIon powder find uur I'.iHe huh-
-- .I'ldHu.

NO REASON FOR
'

Plini,f T PIRPT nilV
POTATO FAMINE I LmUULLJ

' Mid DU

Quarantine Continued in Modi-

fied Form Lare Supply in
Farmers' Hands.

Washington, Dec. 22. Sect-ela- Hous-

ton y Issued an order continuing Iho
quarantine put temporarily Into efftct
September Inst, forbidding potato Impor-

tations from the Hrltlsh Isles, Uaiiad.i and
all i on 1 ti en till I'hinipe. This netlon was
inodlned, however, by u second order undl e

which the quarantine may be raised un-- l
der piopcr regulation nnd inspection from
foreign eouiililes of districts which caul

that thev i'e fro. from oolato wart
and powdery Hcnh, the two diseases which
the depiirtni'lil of agilcultuie alms to
keep out ot the country. The llrst order
becomes etlecllve Dec. II, but Will ad-

mit until Jnnii-ir- In, next, potatoes cov-

ered by consular Invoices Issued oh or
before Wednesday next. The second be-

comes effective January 15. next.
ItcprcSelilntlVes of variant countries

nppeared nt hearings leceiitty held
at the department and protested against
the quarantine. In the case of certain
province n I'nnnda and certain coun-
tries and districts or Hut-ope- , the olllclalt
bi le believe the absolute prohibition can
be lifted In time to allow the movement
of the present year's crop, und'T regula-
tion and Inspection which under the sec-

retary's order Is similar lo that for nur-
sery stock.

In a statement accompanying the or-

ders the department announced that "the
present poiato excitement Is appaiently
due to a misunderstanding ot the yield
of thlt year." Tho department experts
estimate the crop at SSI.Mo.Ojo bushels
which, the statement says, "Is consider-
able above the average and ex-

ceeds the annual food and planting con-

sumption ot potatoes In the United
Plates. The present supply In farmers'
hands ! large."

RANK CASHIER DISAPPEARS

lllreefoi's of .himcstim n Institution
I'linl t'nsJi 'liortnge of I

II.

Jam. N V. D e 22 -l- Mw.ird
Moi en I. eashler of the First National
lank of this it). has disappeared and
there Is a shortage of .Jl l..'i"o in the cash
leserve of the bank. This Is the bank of
which P.eiiben K. Fenton Is
president and Is one of the strongest In
this sictloti, having deposits of Sl,3fn)J).
a .surplus of over iVm) and a reserve ot
over $.11 "V urn.

Morgan left town Fiidav night when
he discovered that Hnnk Examiner South-al- l

of Uiilfalo wns in the .it. He left no
veonl of his destination. He telephoned
hl.s brother-in-la- In Warren. Pa. on
Sundiiv from Cleveland that he was In'
llnanclal dlflicultles hut another brother-in-la-

who went to Cleveland last night
has thus fnr failed to locate him.

Morgan Is c:: years old, n man of quiet
life and few intimate friends. He has
spent his whole life In the bank, having
risen from the position of messenger lo
that of cashier which place he has lilled
lor i years. He has engnged quite lieav-il- v

In local real estate enterprises, was a
borrower and Is said to have been

deeply Involved financially for a long
time. Ills family has been prominent so-

cially.
The directors Immediately called In the

lank examiner who remained hero over
.Sunday and made a thorough examina-
tion of all the funds and accounts.

found nothing wiong except the
one missing amount of Ml.ri'i'l. This was
charged off y bv the dhectors who
n moved Morgan from his poMUun.

The directors of the bank this evening
issued a statement which in part says:

"On Ilpocmler 10, 1M3, Morgan,
the cashier of Ihe First National lank
of Jamestown. N. Y., left the city aim
the following day tin ofllcert of the
hank discovered that he had abstracted
from the bank the sum of ?II,.VH The na-

tional bank rxamlm r was In the city
and Immediately made a thorough ex-

amination or the bank ,iinl Ids examina-
tion eonlirincd the timllnus of the o Ulcers.
There was no other shortage iblUlt or
ii regularity vvhntevi i "

SUES JESSE ROOT GRANT.

Wile eeli
ton on

Mi no. N'ev.

lloi-c- Iroui (ieneraj'.t
(iroinnls of Desertion.

JJ. After keeping her
husband. Jesse Moot urunt, In Ignorance
of In r plans for three months, since he
entered suit for divorce In (.io'.dtlehi, Mrs.
Klizabeth Chapman drant has Hied her
answer and cross bill, following her de-

murrer, which has kept the case from
coming to trial.

Mrs. Hrant In her answer ibnUs every
allegation of desertion, and declares: In
her cross complaint that the husband is
the one who deserted if tlieiu was nny
desertion al all, and that their separa-
tion has existvl practically ever since
their marriage, over 3') years ago. She
further declares she has gone with him
all over the world where Ids mining In-

terests called him, and never onco has
left thrlr homo except to accompany him,

"Our children and I have been living
at one place, whore lie well knew, yet
has not como to see mo In over two
years," slm says.

Mrs. (I rant prays the court to deny
her husband a decree and to grant her a
divorce on the ground of desertion. The
case will bo set for trial without further
continuance.

Much surprise was caused by the
announcement In July that Jesse Moot
Orant, third son of President Or.int,
had sued In tho Nev.idu courts for di-

vorce. Mr. Orant hna been married
,".:i years and liaS a son who Is 2."i years
old. When the papers in the suit
were tiled It was said the plaintiff had
been living ut (lohltleld, where Im had
mining Interests, for souio time, lie
was formerly a resident of New York
dly,
Mrs.
San
had
years,
deutlal

Dec.

living at the Democratic club.
(Irani was Hlizabeth Chapman of
Francisco. In July, she sail, she
not seen her husband In two

Orant at one time had
aliiiounctug blin

self In pi')7 as a candidate
democratic nomination.

for the

Oiant was a boy when his father
was In the White House, and went to
school In Washington, lie Is now .ID

years oh! lie entered Cornell
but did not gru luatc. ll.

studied lu Hie Columbia Law- - School,
but has never practiced 'aw. While
he sllll regards the 1 leinocr.itlc club
In New nrk a Im he.idiuai ters. hu

has spent most of his time In recent
yoars lookliu after his mining Inter-- 1

In the West.

ALSO IN DUSP.MM.

Mix Nu one 'can he lu two places at
tho same, Unit).

Dlx 1 dun't know; one cm Ue lu trou-
ble and In Jill "'ist hi Tiunscrlpt.

TELEPHONE LINES

Representative Lewis Says Gov-

ernment Ownership Would

Cost under .$900,000,000.

APPLIES PARCEL POST li
Competition with Private Tele-

graph Companies nt Outset

Same as with Express

Now.

Washington, Dec. 2J Government
ownership of the nation's telephone
lines woii'd cost less than $l)M,(ino,i)D0

nnd would present no greater illrrienl- -

tles of financing than did the Panama,
canal, Itepresentatlve Lewis of Mury-laiu- l

told the House v In an
analysis of his proposal to

have those lines operate 1 by the post-olflc- e

department.
Representative Lew-I- s duet not pro-

pose to have the government take
lover tho leiegrapn companies. ins
plan Is to have the government llrst
own the telephone lines, operate some
of them as telegraph, ns is now possi-
ble, and have the bovernment system
compete with the private tcleglapli
companies at tho outset In the same
proportion as the parrel post now
competes with the express companies.

The perversion of the laws of pub-
lic and private financiering:," said Mr.
Lewis, "by which public governments
have been disinherited of their normal
functions, has led to such corruption
and demoralization that cities like
Now York with Its street railways,
Philadelphia with Its gas works) and
San Francisco with Its telephone",
have shamed the scions of Human
coriuptiou lu their most dishonorable
lays.
"Investigation discloses that our tele

graphic rates are the highest among '21

countries. Tlie result of these abnormal
rates Is that we rank but ninth as tele-

graph users. Against these conditions It
appears that our postal tates average j

uiwir then otlei countries and thai the j

number of letter-- here Is the highest in
the world.

A UK LACKING IN UFFlC'inNCY
"The telegraph companies seem to be

'lacking In Institutional economy of efCI- -

liency, The operation ot sending tele- -

Is loaded down with Incidental i,igtnn Corral
and than 50

which son's as
the postage stamp. lnelfl- -' civil Hie.
liency Is further by the
duplication of telegraph offices In all the
Important and cities tho denial
of the service at many thousand neces-
sary points.

A striking feature is the discovery that
the telegraph service Is a relatively de-
clining Institution, and that It would be
unwise now to postalize it alone and as
n. single service. To take over the tele-!'- "'

graph lines and operate them
merely as telt graph lines might result In
pontiil bankruptcy.

"Hut our toll and long distance rates
compare with those of other eountr

rates. It 1s not unfaJr or inaccurate to
say that the American lnternrban intc
are the scandal of public service rates the
world over. The American telephone mo-
nopoly takes the 13th place among 17

countries with regard to the lowiiesa of
these lutes.

"The local rates of the Hell telephone
monopoly are just twice the average
in other countries." Mr. Lewis.
"Whllo our postal rate gives us tile tirst
rank ill low ness of charges this company
ranks but llth among K countries with
its local charges, and we are of three
countries where tlie charge per local call
ex.eeds the letter rates, the other
13 countries giving a much tele-
phone call than their letter rales.

A MK HI CAN MATHS HIOIIUH.
"The subscribers' rates lu American

compart d with continental cities,
ate about time times as high. For ex-

ample, New York where. .". lt0 call-- ,
1) per day, under a measured service tar-
iff cost more than tue four unlimited
yearly rates of Paris, Merlin and
Stockholm together. For like service

people pay more than the rates for
London and Pails combined, nnd Wash
ington pays as much ns the five cities of
Amsterdam. Ilotterdam, Auckland, Toklo
and Copenhagen combined. In postal
telephone countries the local toll tarlll's
tend to run about one-ha- lf the charge for
a letter, here It inns with the street
car fare and sometimes exceeds It, when
It Is three tlnus tlie letter rate.

"While competition docs not supply a
remedy because It divides the service and
necessitates the payment for two
yet It throws nn interesting sidelight on
the tendency of a private, monopoly
Jack up the rales. Thus, ot iV of the gn at
American cities, 21 averaging III:, In
population pay an average annual 'phone
rate of fc.i under competition; while the
other 3rt cities, averaging but IKiW In
population, without competition pay an
average rate of JSi. competition
an only augment the tolal cost of opera- -

Hon It Is apparent how private monopoly
and high rates go hand In hand.

"II will necessary lo take over
the tolegiaph lines here (capitalized at
$210.0,000) . as both kinds of communica-
tion can be handled on the telephone
wiles, which exceed the t( legraph when
In mileage and geographical distribution.

issui: monds.
"The cost of acquiring the telephone net

works Is Indicated as something less
than Jfino.nmi.iiui for which It is piopo-e- d

to issue three per cent, bonds payable
In .tears. It Is calculated Hint the
postal systtiu, by Biiper-lmposln- g the tele-

graph seiviie on the telephone lines at
half present telegraph rates may net
some titty in ii dollars annually from
that tainie which, Willi the present
prollts of the telephones and alter the
deduction of interest on tlie bunds ami
depreciation, would supply the dep.ut-mei- it

with a large suiplus of exb unions
and so fot lb "

New York sugar Importers declare the
impending tin ill' reduction has i educed
prices of sugar below the cost ot pro-

duction and Is playing havoc wit
planters. It Is said conditions bor-

dering on a panic prevail at New Or-
leans, where planter, expecting higher
prices for nnr.ir. had mortgaged their
propeiileu to the limit.

REPRIMAND FOR
ARMY AND NAVY

President Requests It Re A-

dministered lo Carabaos'
Program Committee.

Washington, Dec. IS. Pi Mil. pi
y modi! public a letter nddr

Secretaries fJarrtson and Ij.th
spectlvely, requesting that i

ous reprimand" he ndmlnl.-t- . 1

army anil navy nlllcers viio pj,i
In Ihe recent dinner of tin M II

der of the Oirahau at whiUi th
tratloirs Phillpplnu nnd nth.
Welo satirized. The letter fol f

"The olllceis who were mnmi
the program of the evuilng in
deserving af a Very r
which I heieby request be a t i

and cannot rid inxli of
great disappointment t'l.it t

body of ollleers nssem'it. I i'
should have gieeted the u
Such a program with nnp"
cure to the fact that II i

the most dignified and
of tic no vice."

Secrr tmies an 1

elded to administer tin l

iiansmlttlng a eopv of th.
letter lo etieli melnbei
incut committee.

S, i rotary Ourrlsoii IrnTe '

this memorandum to Mnji
Wood, chief of staff of Hie arm

"It Is hereby ordered t' it i

of the Unltid States arm win.
the dinner committee, and wi t
responsible for the prori im (f
tnliiment nt the recent r"r
Military Order of tin r

December II. 11)J, he i,.r l
pursuance of the commuM i

President to nu dated 1 "
copy herewith. The form th ii t

mand should take shou'd i
to each of said ollleers i

from the President "
Sci retnry Daniels pp.

a similar order i

presidential rebuke ill. :

uuy ollleers an com
The members ot tin

on tin- pai t of the arn
tuples ,.f President W

ale: Ma lor Law
Major Francis

Warn n D. nn. fapt.
Major Jam-- s K. Normov
Mussed, llilg.-C- o n. Frank
Col. 11. o. b Hclstanri

These navy oftlcPis
dinner
Thomas
jor-Uc- n

C. C.ipt

committee
M. Howard
William V '

William P.

geon Fi.ink U.. M'C
Commander Frank
master Victor S. .lack- -

The only member
not In the service, I

formerly n major
medical corps and s

gram 71 of th
services processes, not less to be beyond reach
ot would be repluctd by affixing reprimand h
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WILSON MEMORIALIZED.

siiloon l.englle
Ml loll" I tie I

Columbus, Ohio. Dei

Cotniiiiltre

sou was memorallzid a in-

gress submit eoi -- titunoi
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In country .it rg'
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State's Attorney Hert T. St.n'f
city opened for the pi. - '

crowd of spectators w li. i .

the carrying In of ixtia
sheriff's department. It's i
this city followed wit1' t '

ment the defense
It is expected that Thorn 1 W

will make closing
mor.

Mufus F. Mr nv

for the State. The 'ir
Frank L. Fish of Vergeiin
the Hint thing In the aft ti

Counsel for the rcupondei'i
that Koch will "be uiqiiltt
thd case would lie appi .i'. 1

be, one of them repli. d

highest court lu tin l.i'i l,

LOOKUD LIK li A

"What's the eoolne-- s !.
Wombat'."'

"lie asked nio lo t.ilv
rot this summer."

"That may have b. ,

deal. However, )ou ,n;
tho trouble now?"

"He hasn't called fur
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